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Table 1

Statement on principal adverse impacts of investment decisions on sustainability factors

Financial market participant Collateral Good Sustainability | SCSp — RAIF

Summary

Collateral Good Sustainability | SCSp — RAIF (the “Fund”), managed by Collateral Good Management S.a r.l. (“Collateral Good"), considers
principal adverse impacts (“PAI") of its investment decisions on sustainability factors. The present statement is the consolidated statement on
principal adverse impacts on sustainability factors of the Fund.

This statement on principal adverse impacts on sustainability factors covers the reference period from 1 January 2023 to 31 December 2023.
This statement is the first statement to the Regulatory Technical Standards (RTS C(2022) 1931 final) of the Sustainable Finance Disclosure
Regulation 2019/2088 (SFDR). Hence, there is no historical comparison prior to the reference period. A historical comparison will be included
for the following reference period from 1 January to 31 December 2024.

Collateral Good is an impact fund manager with the overall vision to actively support the transformation towards sustainable industry systems.
The Fund has two investment focus areas:

1. Speed up the world's transition to more sustainable packaging solutions

2. Avoid, reduce or revalorise food waste

Collateral Good's investment policy and the Fund's website disclosure define its approach to impact investing in line with Article 9 of the
SFDR, including how PAI of investment decisions are considered and reported.

The PAI indicators are an integral part of the pre-investment assessment. They are assessed by evaluating the investee company's impact on
the 14 mandatory PAIl indicators set out in Table 1, indicator 14 in Table 2, and Indicator 4 in Table 3 in Annex 1 of the EU Commission's
Regulatory Technical Standard ("RTS"), supplementing the Regulation (EU) 2019/2088. If any additional indicators from Tables 2 and 3 are
deemed material, these are also included in the analysis. The indicators are assessed in terms of whether the investee company has a
significant negative impact on the indicator and whether mitigating actions are in place. If the investee company lacks sufficient mitigating
measures, this is listed as a yellow flag, and correction will be a focus area during ownership. In case of any identified red flags, Collateral
Good will only proceed with the investment if the red flag can be corrected prior to closing. As data availability in Collateral Good's
investment space is generally limited, Collateral Good always conducts a qualitative assessment supplemented with quantitative data if
available. Portfolio Company ("PC") reporting of data on the PAl indicators is an ownership requirement for PCs that had above 1 million EUR
round size in the latest financing round in which Collateral Good has invested. For less mature PCs, data is estimated by Collateral Good. For
PCs acquired shortly before the reporting deadline, data may also be estimated by Collateral Good in the first reporting year, depending on
the PC's resource availability.

As a responsible and supportive partner, Collateral Good has taken proactive steps to educate and support our portfolio companies. We
conducted workshops to enhance their understanding of principal adverse impacts and potential mitigation measures. In the first reporting
period of 2023, our portfolio companies received extensive support from our dedicated team and specialist sustainability consultants,
demonstrating our commitment to responsible investing.
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Annex |
Description of the principal adverse impacts on sustainability factors
Indicators applicable to investments in investee companies
Impact Impact Actions taken, actions planned
Adverse sustainability indicator Metric 2023 2022 Explanation and targets set for the next
reference period
CLIMATE AND OTHER ENVIRONMENT-RELATED INDICATORS
scope 1 GHG 1,70tCO2e N/A N/A
emissions Part of Collateral Good's
ownership requirements for all
S@p? 2GHG 2,09 tCO2e N/A N/A PCs is thgpei(ormance of a LCA.
GHG emissions emissions In addition, a GHG Baseline was
Scope 3 GHG conducted on the PC and fund
A 102,70 tCO2e N/A N/A management level, serving as a
emissions basis for calculating the GHG
emissions of the Fund.
Total GHG 10649tCO2e | N/A N/A During the dedicated
emissions RS
workshops, mitigating measures
were promoted. They are a key
g:tbp??nt Carbon footprint tCOZZeI‘?riEUR N/A N/A ownership objective to ensure
minimal emissions, especially
GHG intensity GHG intensity of 150.92 once the PCs grow.
of investee investee tCO2e/mEUR N/A N/A
companies companies
Exposurg to Share of . Collateral Good has not invested
companies investments in ) ; L )
active in the companies active 0% N/A N/A :(n companies active in the fos§|l
fossil fuel in the fossil fuel uel sector and will not do so in
the future.
Greenhouse gas sector sector
emissions Share of non-
renewable energy
consumption and
non-renewable As part of this reporting period,
energy production Collateral Good promoted
Share of non- of investee awareness of this indicator on
renewable companies from the PC level. Several PCs have
energy non-renewable 41,20 % N/A N/A already initiated or plan to
consumption energy sources increase their share of renewable
and production | compared to energy. Collateral Good plans to
renewable energy continue pushing for
sources, expressed improvement on this indicator.
as a percentage of
total energy
sources
Energy Energy
consumption consumption in As for the share of renewable
intensity per GWh per million Manufacturing: energy, PCs are working on
high impact EUR of revenue of N/A N/A reducing energy consumption
climate sector investee and becoming more efficient at
companies, per 0,02 GWh/mEUR scale. Collateral Good will
high impact continue to promote this.
climate sector
Share of .
investments in C;ollateral Goqd carries out a
investee rigorous susta|n'ab|‘||ty DD pre-
companies with mvestment, whph |nc|ud§s
Activities sites/operations assessing pc?tertwt|a| hegatw.e'
negatively located in or near effects on b{od|ver§|ty-sen5|t|ve
Biodiversity affecting to biodiversity- 0% N/A N/A fa(;?ise\i/nii\:/rvallltr;oennttl:l;i;OP%Z S0
biodiversity- sensitive areas Collateral Good continuous! )
sensitive areas where activities of . y
those investee assesses i[he impact on
companies b|od|vgr5|ty as part of the data
negatively affect collection for the purpose gf
those areas PAl reporting and monitoring.
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Description of the principal adverse impacts on sustainability factors

Indicators applicable to investments in investee companies

Actions taken, actions planned

Guidelines for
Multinational
Enterprises

mechanisms to
address violations
of the UNGC
principles or OECD
Guidelines for
Multinational
Enterprises

RTTR . Impact Impact .
Adverse sustainability indicator Metric P P Explanation and targets set for the next
2023 2022 .
reference period
Collateral Good carries out a
Tonnes of rigorous sustainability DD pre-
emissions to water investment, which includes
generated by assessing potential negative
Ernissions to investee 0 effects on water emissions and
Water ater companies per tonnes/m EUR N/A N/A will continue to do so for new
W million EUR investments and PCs. Collateral
invested, Good continuously assesses the
expressed as a impact on water as part of the
weighted average data collection for the PAI
reporting monitoring purpose.
Tonnes of Collateral Good has raised
hazardous waste awareness of the PC producing
and radioactive hazardous waste. The company
Hazardous waste generated is working on an environmental
Waste waste and by investee 2,4 N/A N/A policy to minimise waste and
radioactive companies per tonnes/m EUR raise team awareness. Collateral
waste ratio million EUR Good will continue to push for
invested, reduction and carefully assess
expressed as a the potential impacts of new
weighted average investments.
Violations of
Share of
UN Global investments in
Compact inv : Collateral Good has not
L investee . . .
principles and companies that invested in companies that
Organisation h pb have violated the UN Global
for Economic inav\gelvezeir; Compact principles and OECD
Cooperation o 0% N/A N/A Guidelines for Multinational
violations of the . '
and gy Enterprises. Collateral Good will
UNGC principles .
Development continue to assess PC annually
or OECD L
(OECD) T as part of the monitoring
P Guidelines for
Guidelines for - process.
. Multinational
Multinational Enterori
Enterprises nterprises
Share of
investments in
investee
Social and companies without
Lack of ici i .
employee matters poI|C|Qs to monitor Collateral Good raised
processes and compliance with )
- awareness among PCs that still
compliance the UNGC i
. M need to have such processes in
mechanisms to | principles or OECD . ;
. " place to monitor compliance
monitor Guidelines for )
: - with UN Global Compact
compliance Multinational rinciples and OECD
with UN Global | Enterprises or 15,67% N/A N/A princip’ o
. Guidelines for Multinational
Compact grievance ; i
o : Enterprises. Collateral Good will
principles and | /complaints continue to push PCs to
OECD handling P

implement such processes in
this case and for potential new
investments.
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Description of the principal adverse impacts on sustainability factors

Indicators applicable to investments in investee companies

Actions taken, actions planned

g . Impact Impact .
Adverse sustainability indicator Metric 25)23 2522 Explanation and targets set for the next
reference period
Average
Unadjusted unadjusted gender
gender pay pay gap of 14,26% N/A N/A
a i . . .
9ap mvestee} Gender diversity and equality
,CAC\)/:rgar;I?:tio of are essential mandates for
f Igt | Collateral Good, leading with a
k)engdem(;rr:geers in good example. It will continue
Board gender investee to promote this topic at the PC
oare 9 , 7,30% N/A N/A level.
diversity companies,
. expressed as a
Social and P
lovee matters percentage of all
empioy board members
Exposure to
*posure X Share of
controversial ; .
. investments in
weapons (anti- | .
investee .
personnel companies Collateral Good does not invest
mines, cluster ) ) o in companies active in the
munitions, L:\;?wl:gitlgr;h; 0% N/A N/A weapon industry and will not do
chemical li ¢ so in the future.
weapons and sefling ot
. . controversial
biological
weapons
weapons)

dicators applicable to investments in sovereigns and supranational

Impact

Actions taken, actions planned

Adverse sustainability indicator Metric Impact 2023 2022 Explanation and targets set for the next
reference period
. . It is not applicable as Collateral
. ) . H ntensity of
Environmental GHG intensity G G i Y N/A N/A N/A Good has not invested in
investee countries ) )
sovereigns and supranationals.
Number of
investee countries
subject to social
violations (absolute
number and
relative number
Investee -
: divided by all . .
countries investee countries) It is not applicable as Collateral
Social subject to o N/A N/A N/A Good has not invested in
; as referred to in ) )
social ) . sovereigns and supranational.
S international
violations .
treaties and
conventions,
United Nations
principles and,
where applicable,

national law
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Description of the principal adverse impacts on sustainability factors

Indicators applicable to investments in real estate assets

Actions taken, actions planned

Adverse sustainability indicator Metric Inzwgza?)ct ln;g;; Explanation and targets set for the next
reference period
Share of
investments in real
B i b
Fossil fuels throuah real : N/A N/A N/A Good has not invested in real
g extraction, storage, ostate assets.
estate assets transport or
manufacture of
fossil fuels
Exposure to Share of
energy- investments in
- inefﬁ%{ent real energy-inefficient It is not applicgble as Cgllateral
Energy efficiency | Lqiate assets real estate assets N/A N/A N/A Good has not invested in real

estate assets.

Other indicators for principal adverse impacts on susta

inability factors

Actions taken, actions planned

child labour and
forced labour)

RTTR . Impact Impact .
Adverse sustainability indicator Metric P P Explanation and targets set for the next
2023 2022 .
reference period
In line with
the EU's
definition of
recycling’ in
Tonnes of non- Afrticle 3(17)
of Directive . .
recycled waste 2008|/98/II;/C Collateral Good is promoting
generated by 11 ! the reduction of waste and
Water, waste and h / the average h ; )
; Non-recycled investee ) inhouse recycling of occurring
material : . N/A recycling )
emissions waste ratio companies per M tos of th waste streams in the PCs to
EUR invested, tonnes/mEUR Eijrswtcr)ies tie reduce the non-recycled waste
expressed as PC ted ratio.
weighted average s operate
in were
applied to
their waste
amounts (per
waste types).
Share of
;:zgizeems n Based on an
companies without aizes;rtnig:;te Collateral Good legally requires
Social and Lack of a any supplier code ’fo tﬁe all PCs to have a supplier code
Employee supplier code of conduct (against 36,2% N/A . X of conduct and will insist on
matters of conduct unsafe working Icnovnis grewies’ implementation by the PC that
conditions, matfrit and does not yet have one.
precarious work, . y
risk profile.

Description of policies to identify and prioritise principal adverse impacts on sustainability factors
Collateral Good's investment policy is applicable to all funds managed by Collateral Good as well as Collateral Good Ventures Sustainability I's
website disclosure define the Fund's handling of principal adverse impacts on sustainability factors.

Engagement policies

Collateral Good's engagement policy is included in its investment policy mentioned above.

References to international standards
Due to the investment stage, a relevant reference index to measure attainment of the sustainable investment objective has not been identified.

Historical comparison

It is not applicable as 2023 is the first reporting period for the fund
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